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ECONOMICS

Paper : ECO0300104
(Intermediate Economics)
Full Marks : 60
Tifne : 2% hours

The figures in the margin indicate
Jull marks for the questions.

Answer either in English or in Assamese.

1. Answer the ’following : 1x8=8
wore AR Teq 74l ¢
(a) Define budget line.
ACEG (@ Al ol |
(b) Indifference curves are downward
sloping. (Write True or False)
1284 e e A o Ro e e o i
(351 @ g <)
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(c)
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Give an example of fixed input of
production.

@evnmﬁa@oﬁﬁam@mwﬁmn

Points on an isoquant represent equal
level of satisfaction.
(Write True or False)

B @R RARIE T AR e
T (1 @ f=t )
Fill in the blank : '

Q! 92 7 ] ¢

AC= +AVC

Choose the correct option :
w0l Ak Sferedt 3

For a perfectly competitive firm,

‘elasticity of demand is 1/« /less

than 1.

a3 A 2SN AfPR AR HiRwR
AT 3/ o /350 |

What is money ?
o e
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(h) Currency in circulation is a part of
high-powered money.
(Write True or False)

A5eTe 43 T4 THAAOIE TAH &5 T |
(71 G = fera)

2. Answer any six of the following questions :

2x6=12
o ANERA farerAr B9 Ted i e

fa) What is weak preference of consumers ?
BoAroreR e A WA 2

(b) Draw indifference curves for normal
goods and perfect substitutes.

FgrRe A e A Rew ARESR e @@
o= A |

(c) Define elasticity of substitution between
factors.

ot Resw foZsioor et &

(d) On whét condition, the following
production function is said to be a
homogeneous production function ?
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(e)

(9

)

0

& pés T TR TR IS Beaiw
T 3 (PRI T2
Q=f(L K)

Distinguish between average cost and
marginal cost.

0T W A% AT T A

What is marginal propensity to
consume ? What does MPC > O imply ?
1+1=2

ToirerR A% ekt 52 MPC > 0-9 &
PR ?
Mention two sources of money supply.

T Q@R 75 B SrE 3|

What is autarky ?

‘Autarky’ W 2

Write two dynamic gains from trade.

WWWWMI

Explain money as a standard of
deferred payments.

iﬁwwﬂm«mfiﬁmqmmﬂnW|
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Answer any four of the following questions :

5x4=20

O] SIARS fAgereat Sifabd ek o

(a)

(b)

()

(@

From the budget equation

B=Px, + B,x,;, find the slope of the
budget line where Ps are prices of goods
x; and x, and B is total income.
AT ANFIA B = Px; + Pyx,-3 *1{1 IACHH
(IR BT Sl TS P TR(R x; T xp AN
W WF B (2R Y W

Distinguish between income effect and
substitution effect.

I Rt i 2ifosm [l «idey ey a1

Illustrate with examples the concepts
of average product, total product and
marginal product.

NT B, J5 Tesfin o At TR
IR SARIOR FTRITS Il 1 |

Why are isoquants convex to the
origin ? Discuss.

AN-Besfie (FA (TR AfS Tawt e 2 e
Sl
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(e)

(9

()

What is monopoly ? Why is it necessary
to regulate monopoly ? 2+3=5

RHhA TR 2 iy TR WaEe
7 e ?

What is liquidity preference ? Explain

the motives of liquidity preference.
2+3=5

oIy AMS 2 oy Ao sfSARER I
3401 ‘

Differentiate demand-pull inflation from
cost-push inflation. Explain the causes
of demand-pull inflation. 2+3=5

bi-ae JarRe % JE-ahe e

A1 o7 | SIS Ja I eI g

1

Discuss the effects of inflation on
production and distribution.

Cedlia OF Reaq esqe Jardifor dor
BT 341 |
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4. Answer any two of the following questions :

10x2=20
o RIS R ghre Sed fora ¢

(a) What are indifference curves ? Explain
the properties of indifference curves.
2+8=10

s @@ Be Reeors @R @R 0
Bl

(b) What is an iso-cost line ? Explain, using
iso-cost lines, how a producer
determines the least-cost factor
combination. 2+8=10

T @9 e TN @@ 9] IR G5
TS (@ FAE T oM cerio [T
IE IR A1

(c What is normal profit ? Discuss how a.
perfectly competitive firm earns only
normal profit in the long run.

2+8=10
Froifs e R MgerTe azm off e
ARVF @ T FORT S T
SN B4 |
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(d) What is monetary policy? What
~ role does a monetary policy play in an
economy ? Discuss the main monetary
instruments that central banks use tg
control money supply. 2+3+5=10

@ TS e 2 SANIfee @l Tifeq o &9
TOR @ Fage 3R @@T @ IR
3 AL @IS SRR S 4 |

(e) Distinguish between absolute
advantage and comparative advantage

in production. Explain the comparative
advantage theory of international trade.
4+6=10

Beofveq 5w aﬁmwmﬁﬁm LIRS
v i qifier wemere ARa wach!
I F |
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